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I think I know what the answer would be: but as that
answer seems TO ME open to a reply, I should be much
obliged if you could direct my friend to any writing where
the answer to this question is distinctly given in terms
which bimetallists would accept.

Sincerely yours,

T. H. FARRER.
H. I-I. GIBBS, Esq.

FBOM MR, H. H. GIBBS TO MR. T, H. FARRER.

ST. DUNSTANS, REGENT'S PAKK,

March 30, 1883.
MY DEAR

I   don't   think   your   first   sentence   would   be
" admitted by bimetallists."

I have written certain theses which show what I think
they do admit and assert; you will see that the 1st, to
which I believe you will assent, differs from yours.

1.  In a sound currency the value of the standard coin
compared with the commodities which it measures is deter-
mined by supply and demand,

2.  The Government, i.e. Law, affects supply: it provides
for its even flow by keeping an open Mint.

3.  Law can fatally affect demand : for by demonetising
the standard coin in any country, it pro tanto diminishes the
demand for the metal of which the coin is composed,

4.  If the Law restricts the Mint as to the amount
which it may coin, it raises the purchasing power, i.e. the
comparative value, of the coin of the country.

5.  If the Law demonetises the metal, it lowers the
purchasing power, i.e. the comparative value, of the coin of
other countries whose money that metal is,